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OUR PROMISE

At Koh Brothers, customer satisfaction
is our priority. To achieve this, we are
committed to deliver quality products,
services and solutions. With strong
support from our business partners and
dedicated staff, we strive to add value by
adopting an innovative work approach.
With these strengths, we are confident to
excel and grow our organisation to achieve
shareholder satisfaction.
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THE ILLUSTRIOUS
JOURNEY THUS FAR

KOH BROS

G & W began equipment sale

and rental operations

Production of concrete products

by G & W

Established PT. Koh Brothers

* Founded and established by Indonesia and ventured into real
Mr Koh Tiat Meng estate development in Indonesia

-2 .! % Rochor Canal Flood Alleviation Registered with the CIDB as G8
A4 ) Project Building and Civil Engineering
Sungei Ulu Drainage Project Contractor
KOH BROS Setup G & W Ready-Mix Pte Ltd Bukit Timah Flood Alleviation

Scheme Project

Refurbished and renovated
Asian Hotel in Vietham and
Changi Hotel in Singapore
New Hall of Residence for NTU
Set up Automated Batching
Plants

First City Complex Project in
Batam, Indonesia
Development of HDB Flats in
Jurong West

Building Cities Building Dreams providing ready-mix concrete

Holland Road/Farrer Road/
Queensway Interchange
Project

SASCO Hanger Complex
Project

Substructures and Civil Works
for NUH

Listed on the Mainboard of
SGX

Improvements to Kallang River
(from Braddell Road to Jalan
Toa Payoh)

02 Koh Brothers Group Limited
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Building & Electrical Works at Jurong West
Neighbourhood 6

BCA award for Construction Excellence
2000 (Civil Engineering) and for
Construction of Holland Road/Farrer Road/
Queensway Interchange

Ranked amongst the top companies in
Singapore 1000

Extension/addition and alteration to
existing Singapore Conference Hall
Construction of SAF Warrant Officers &
Specialists Club

Designing and Building of Provost &
Armour Clusters in Kranji Camp

Singapore Civil Defence Force HQ Complex
The Sierra (Real Estate Project)

The Montana (Real Estate Project)

Starville (Construction and Real

Project in Marina South

Changi Water Treatment Plants Project
Marina Barrage Project

The Lumos (Real Estate Project)
Bungalows @ Caldecott (Real Estate
Project)

Construction of River Valley High School &
Hostel

Upgrading of Vehicular Bridges Project
Fiorenza (Construction and Real Estate
Project)

Construction of Bugis Station and its
Associated Tunnels for Downtown Line
Stage 1

Construction of Punggol Waterway
Construction of HDB flats in Choa Chu Kang

Koh Brothers Building & Civil Engineering
Contractor (Pte.) Ltd. awarded OHSMS

Estate Project)

Construction of Common Services Tunnel

Awarded by CIDB for
Construction Excellence of
Reconstruction of Geylang
River

Land Reclamation Phase 1
Project at Xinjin River Mouth,
Shantou, China

G & W Ready-Mix Pte Ltd and
G & W Concrete Products

Pte Ltd awarded ISO 9002
certification

Opening of Oxford Hotel
Building works at Choa Chu
Kang Neighbourhood 4
Construction of Civil Defence
Academy at Jalan Bahar
Construction of Container
Stacking Yard for Container
Terminal at Pasir Panjang Road
Sun Plaza (Construction and
Real Estate Project)

The Capri (Real Estate Project)
Koh Brothers Building & Civil
Engineering Contractor (Pte.)
Ltd. awarded ISO 9000

Koh Brothers Building & Civil Engineering

South East Asia Property Award
(Singapore) - The Real Estate
Personality of the Year 2016

15t &16% SIAS Investors’ Choice Awards
- Most Transparent Company Awards
2014 & 2015 (Construction & Materials
Category)

Singapore Quality Brand Award 2014 -
(Special Merit)

Promising SME 500 2014 (Distinguished
Business Leader of the Year) Award
BCA Construction Productivity Award

- Advocates (Builder - Open Category) -
Merit

Malaysia Landscape Architecture
Awards 2014 Excellence Award
(International) - My Waterway @
Punggol

Singapore Prestige Award - Heritage
Brands Category 2013

HDB BTO Project at Vine Grove @
Yishun

Development of executive condominium
site at Westwood Avenue

Acquisition of Koh Brothers Eco
Engineering Limited (formerly known as
Metax Engineering Corporation Limited)
Bukit Timah First Diversion Canal
Geylang River Makeover Project

Design and Engineering Safety
Excellence Award 2010 - Marina Barrage
(Merit - Civil Engineering Category)

Contractor (Pte.) Ltd. awarded ISO 14000

Green and Gracious Builder Award
2010 (Merit)

BizSAFE STAR Certificate

BizSAFE Partner Certificate

Green and Gracious Builder Award
2012 (Excellent)

BCA Construction Excellence Award
2011 - Marina Barrage (Civil Engineering
Projects Category)

Parc Olympia (Construction and Real
Estate Project)

Total Defence Award 2011

Sewerage Scheme to serve Jurong
Eastern Catchment Package C (Contract
1) - Proposed used water lift station at
Jurong Water Reclamation Plant
Lincoln Suites (Construction and Real
Estate Project)

Design & Build Contract for Proposed
Retention Pond, associated drainage
and backfill works at Singapore Changi
Airport

BCA Construction Productivity Award
- Platinum (Civil Engineering) Punggol
Waterway Part 1

HDB Construction Award - Punggol
Waterway Part 1

Upgrading Kallang River between
Bishan and Braddell Road

Singapore Changi Airport 3 - Runway -
Package One

Marina East Desalination Plant

Koh Brothers Group Limited 3
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OUR CORPORATE PROFILE -

Listed on SGX Mainboard in August 1994, Koh Brothers Group Limited (“Koh Brothers” or “the
Company”, and together with its subsidiaries, “the Group”) is a well-established construction,
property development and specialist engineering solutions provider. Koh Brothers was started as a
sole proprietorship in 1966 by Mr Koh Tiat Meng. Today, the Group has more than 40 subsidiaries,
joint venture companies and associated companies spread across Singapore, Indonesia and
Malaysia.

Over the years, the Group has undertaken numerous construction and infrastructure projects
with its Al grading by the Building and Construction Authority (“BCA”). It is currently the highest
grade for contractors’ registration in this category and allows the Group to tender for public sector
construction projects of unlimited value. Koh Brothers is also the single largest shareholder of SGX
Catalist-listed Koh Brothers Eco Engineering Limited (“KBE”), a sustainable engineering solutions
group that provides engineering, procurement and construction services for infrastructure and
building, water and wastewater treatment, hydro-engineering, bio-refinery and bio-energy projects.
In addition, the Group has developed a name for itself as a niche real estate developer with an
established reputation for quality and innovation.

Koh Brothers’ diversified businesses have created multiple revenue streams, with operating synergies
arising from these core areas:

® CONSTRUCTION AND BUILDING MATERIALS
- Water and Wastewater Treatment (KBE)
- Hydro-Engineering (KBE)
- Bio-Refinery Engineering (KBE)
- Bio-Energy Engineering (KBE)

® REAL ESTATE

® LEISURE & HOSPITALITY

Construction A _ 1 i

Our Construction division provides a complete
and diverse range of infrastructure and building
project management, products, services !
and solutions for the construction industry. =
Harnessing synergies from KBE, the Group is
able to offer turnkey engineering solutions and
tap opportunities in the water and wastewater
treatment & hydro-engineering sectors to
the construction industry. Recent projects
undertaken include the development of an
executive condominium site at Westwood
Avenue, the HDB building works at Yishun
Neighbourhood Park, the PUB Bukit Timah
First Division Canal Contract 2, Kallang-Bishan
River, Singapore Changi Airport Runway 3
(Package 1), and Marina East Desalination Plant.

[ :' F
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Other recently completed projects include the
Downtown Line 1 Bugis MRT Station, Punggol
Waterway, Geylang River makeover, the Used

-

r 'f'
Plant, the Design and Build Contract for -

Water Lift Station at Jurong Water Reclamation
Proposed Retention Pond, Drainage and ."' 'T' — —
Backfilling Works at Singapore Changi Airport, ’

Parc Olympia Condominium and Lincoln Suites. ' i
]

Bugis MRT contract (903)

Koh Brothers Group Limited
Annual Report 2016



OUR CORPORATE PROFILE

Toa Payoh/Kallang River

Marina Barrage

Building Materials

Our Building Materials division is a long
established and renowned one-stop quality
provider of concrete solutions to the
construction industry. The Building Materials
division is supported by six batching plants
and a precast plant in Iskandar, Malaysia.
The supply chain includes cement, ready-mix
concrete, equipment rental and various types
of products such as pre-cast elements and
interlocking concrete blocks.

Changi Water Reclamation Plant

Koh Brothers Group Limited
Annual Report 2016

05



06

OUR CORPORATE PROFILE

Changi Water Reclamation Plant

Water and Wastewater Treatment
Division (KBE)

Constituting one of KBE’s mission-critical
businesses, the Water and Wastewater
Treatment Division enjoys established expertise
and a sterling track record in the areas of water
and wastewater treatment, hydro-engineering,
bio-refinery engineering and bio-energy
engineering.

Koh Brothers Group Limited
Annual Report 2016

Backed by a diverse 35-year track record in the
water-solutions business, KBE has delivered
numerous water and wastewater treatment
projects in Singapore, Indonesia, Malaysia,
Thailand, the Philippines and India - for public
and private sectors, and both domestic and
industrial use.

KBE provides a complete solution which starts
with technology, engineering, manufacturing
and infrastructure procurement, specialist
equipment and turnkey systems, followed by
project management, installation, performance
trials, commissioning, training, operations and
maintenance.

Our water treatment capabilities span the
entire process effectively covering the primary,
secondary and tertiary treatments. The result
is an effluent of drinking-water quality - a
precious resource vital to countries all over the
world.

Punggol Waterway




OUR CORPORATE PROFILE

Hydro-Engineering (KBE)
Complementing our water and wastewater
treatment functionis our longstanding expertise
in hydro-engineering and fluid mechanics,
which focuses on the flow and conveyance of
fluids such as water and sewerage.

KBE designs and supplies devices which
use state-of-the-art electrical drives and
control systems. These are incorporated into
infrastructure and products like pump systems,
gates, valves and other operating equipment.
Wealsoactasasystemintegrator for mechanical
and electrical power, the instrumentation, as
well as control systems. Whether it is flow or
flood control, bespoke or turnkey solutions, we
have the capabilities to design, build and install
hydro-engineering equipment and systems to
meet all its clients’ needs.

KBE has provided EPC services for major
hydro-engineering projects undertaken by
the Singapore Government and also supplied
hydro-engineering equipment and systems to
the private sector. Our operations also extend
beyond local shores to Malaysia.

Bio-Refinery Engineering (KBE)
Through our subsidiary, Oiltek Sdn. Bhd.
(“Oiltek”), KBE engineers, procures and
constructs facilities to refine palm oil. This
includes complete edible and non-edible oil
refining plants, renewable energy and biofuel
plants as well as systems and processes
improvement for existing refining operations.
Oiltek is the process licensee of Malaysia Palm
Oil Board for biodiesel, winter fuel, multi-
feedstock biodiesel, phytonutrient extraction
and other downstream processes and also plays
an important industry role as a distributor of
machinery and components.

Oiltek’s technological breakthroughs, such as
the ENORMOUS system, which greatly increases
theyield of refined oil, and various achievements
have won us distinguished accolades such as
the Asia Pacific Super Excellent Brand 20009,
Asia Success Award and Super Outstanding
Brand in 2012 and 2013.

With more than 35 years of experience, Oiltek
today markets to more than 26 countries across
Asia, Africa, Central America and Latin America.

Bio-Energy Engineering (KBE)

KBE enjoys a leading track record in integrated
and multi-feedstock biodiesel plants. It is one
of the pioneering engineering companies
in Malaysia and is also currently operating

successfully in  Thailand. We provides
consultancy, design, engineering, procurement
and construction services for palm oil mills
seeking to recover and utilise methane as a
source of renewable energy.

We is the leading provider of palm oil mill
effluent (“POME”) biogas and methane
recovery systems in leading palm oil producing
countries like Malaysia and Indonesia. The
technology optimises capital expenditure with
low operational and maintenance costs with
high efficiency in terms of amount of biogas
recovered. Furthermore, it has no fire risk
and has a proven track record of long-term
operation with zero shutdown.

KBE also assists in designing, reviewing,
submitting and supporting POME biogas
recovery projects to achieve Certified Emission
Reduction registration, commonly known as
carbon credits.

Koh Brothers Group Limited
Annual Report 2016
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OUR CORPORATE PROFILE

Real Estate

Our Real Estate division provides quality
property developments with specialised
lifestyle themes at choice locations. Koh

Brothers Development Pte Ltd, established in
1993, is a wholly-owned flagship company for
this division.

Koh Brothers has managed to carve a niche
in developing themed properties that are
innovative and promote the modern lifestyle.
Amongst its many successes, there is the 175-
unit Lincoln Suites off Newton Road, the 53-unit
Lumos development at Leonie Hill, Montana and
Starville.

Some of our current development projects
include the development of Singapore’s first
bike-themed Executive Condominium (EC),
Westwood Avenue, as well as the 486-unit Parc
Olympia Condominium at Flora Drive.

Koh Brothers Group Limited
Annual Report 2016

The Lumos

Leisure & Hospitality

Our Leisure & Hospitality division provides

‘no-frills’ hospitality services through the
Oxford Hotel brand name with more than 130
hotel rooms. Oxford Hotel has also recently
completed major renovations as part of an
upgrading programme.



OUR CORE VALUES

STATEMENT

With knowledge and honesty, we add value to organisational excellence through
commitment, teamwork, continuous self-development and opportunities for innovation.

Knowledge

Our culture of continuous improvement allows for the
developmental opportunities that are responsive to the
D current and future challenges of our Company and our
customers.

Openness
We need to be open-minded to adapt and respond well to
changes according to the environment.

Honesty

We emphasise honesty in every aspect of our business,
resulting in a Company that is trusted by our society at
large whom we work with.

Bonding

Our culture of teamwork allows us to bring together the
best thinking from our professionals and deliver optimum
solutions to our clients’ complex needs.

Responsibility
Our culture encourages employees to pursue set goals and
work towards achieving high standards of performance.

Opportunities

We provide equal opportunity to all individuals to be
innovative so as to bring Koh Brothers to the next level of
excellence.

Standards
We strive to achieve organisational excellence in whatever
we set out to perform.

Koh Brothers Group Limited 9
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OUR AWARDS -
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SS ISO 14001:2004/0HSAS 18001:2007/
SS 1SO 9001:2008

Singapore 1000 Company

2 BCA Awards for Construction Excellence
2000 (Civil Engineering)
— Construction of Holland Road/

Farrer Road/Queensway Interchange

CIDB Awards for Construction Excellence
1995 (Civil Engineering)
— Reconstruction of Geylang River

BCA
— Design & Engineering Safety
Excellence Award 2010

— Merit Award (Civil Engineering)
— Marina Barrage

BCA
— Construction Excellence Award 2011

— (Civil Engineering Projects)
Construction of Marina

BCA
— Construction Productivity Award 2012

— (Platinum) — Civil Engineering
— Punggol Waterway Part 1

BCA

— Green & Gracious Builder Award
(Merit) 2011
(Excellent) 2012

mn g g
mm 1 Ny
w
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HOTEL

OUR AWARDS

HDB
— Construction Productivity Award
My Waterway@Punggol (infrastructure)

* Singapore Prestige Brand Award 2013 (SPBA)

— Heritage Brand Category

BCA

- Construction Productivity Award
2014 - Advocates (Builder-Open)
Merit

Singapore Quality Brand Award 2014 (Special
Merit)

Promising SME 500 -2014

Distinguished Business Leader of the Year
Award

15th SIAS Investors’ Choice Awards
— The Most Transparent
Company Award (2014 & 2015)
Construction & Material Category

South East Asia Property Awards (Singapore)
— The Real Estate Personality of
the Year 2016

Koh Brothers Group Limited
Annual Report 2016



EXECUTIVE
CHAIRMAN’S MESSAGE

Koh Tiat Meng (PBM)
Executive Chairman

12 Koh Brothers Group Limited
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DEAR SHAREHOLDERS

The Group that you see today - generating
numerous multimillion-dollar revenue streams
on an annual basis - traces its roots to a sole
proprietorship in 1966.

From such humble beginnings, we have
grown to become an established brand
that commands top-of-mind awareness in
construction and civil engineering, enjoying
a sterling track record that includes the
groundbreaking Marina Barrage and other
landmark infrastructures.

Over the decades, we have staunchly adopted
a strategy of diversification: in addition to
honing and growing our core expertise, we have
continually kept a lookout for opportunities
in new sectors, and meticulously engineered
synergies among new and existing businesses.

This tested strategy - which has seen much
success in implementation - will continue to
guide our approach going forward.

DIVERSIFICATION FOR GROWTH &
RISK MITIGATION

Theacquisitionof KohBrothers Eco Engineering
Limited (“KBE”) to enter the water and
wastewater treatment, and hydro-engineering
industry is a case in point. We subsequently
injected our flagship construction business
- then known as Koh Brothers Building &
Civil Engineering Contractor (Pte.) Ltd. - into
KBE as a bold move to integrate synergistic
businesses along the supply chain.

As a result, we realised greater synergy
and was able to furnish more compelling
value propositions to the market. Soon after
restructuring, KBE clinched two new projects
that require the combined capabilities of the
Group - a subcontract from Keppel Seghers
for civil structural, piping, marine works and
architectural landscaping works relating to
Singapore’s fourth desalination plant at Marina
East; and a S$31.3 million contract from PUB
for the Wet Weather Facility as part of the
Changi Water Reclamation Plant, Phase 2
Expansion. This is a strong testament of the
effectiveness of our restructuring exercise that
has sharpened our competitive edge.

Marima Bagrage
.

The Group maintained
a strong balance sheet
with an overall liability to
asset ratio of 0.55 time, an
improvement over FY2015’s
0.60 time, and enjoyed
substantial liquidity with
S$43.2 million of cash and
bank balances as well as
S$318.4 million worth of
current assets.

Given the current geopolitical uncertainties
and the economic headwinds they entail,
FY2017 is anticipated to be muted, with GDP
growth forecast tocomein ata modest 1% - 2%.
Additionally, the economy is also undergoing
a restructuring arising from digitisation and
other disruptive technologies.

The manufacturing sector has performed
relatively well while other industries, such as
real estate (which the Group has substantial
interests in), has showed resilience, showing
healthy demand and stabilising prices.

Amid a challenging landscape, the Group saw
a declineinrevenue and also a corresponding
slide in profits. Overall revenue recorded
a 19.1% decrease, down from last financial
year’s S$427.3 million to $S$345.7 million in
FY2016. The gross profit margin for FY2016
was 8.4%, down from 12.9% in FY2015.

Koh Brothers Group Limited
Annual Report 2016
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EXECUTIVE
CHAIRMAN'S MESSAGE o

It is nonetheless heartening to see our
Construction and Building Material division
step to the forefront, with contract revenues
of $$262.9 million, up 57.6% from last financial
year’s S$166.8 million. Our construction order
book was lifted by a S$1.12 billion joint venture
project clinched in FY2015 from Changi Airport
Group for the development of a three-runway
system at Changi Airport - marking our largest
contract win to date. We will continue to pursue
such large-scale projects to strengthen our
order book for sustainable growth. Hence, the
importance of developing a diverse portfolio
of businesses is again demonstrated - diversity
shields the Group from over-exposure to any
single industry or single source of risk.

The Group maintained a strong balance sheet
with an overall liability to asset ratio of 0.55
time, an improvement over FY2015’s 0.60 time,
and enjoyed substantial liquidity with S$43.2
million of cash and bank balances as well as
S$$318.4 million worth of current assets.

GOING FORWARD

Though the Trans-Pacific Partnership (TPP) has
been upended by the Trump administration,
the United States’ “Pivot to Asia” foreign
policy is likely to persist. In short, we anticipate
continued American presence and the capital
that could potentially flow into the region.

The landscape that is about to unfold requires
a setup that is highly innovative, nimble and
responsive to change, and very importantly,
willing to change, so as to adapt. In this regard,
| am glad to note that our proven leadership
team helmed by Managing Director and
Group CEO Francis Koh is right on track with a
dynamic and highly-progressive management
philosophy. Francis in fact clinched the “Real
Estate Personality of the Year” award at the
prestigious South East Asia Property Awards
2016 - a well-deserved accolade for his
contribution to the industry.

PROPOSED DIVIDENDS

It has been another successful year for us.
| am therefore pleased to report that we are
proposing a tax-exempt, one-tier final dividend
of 0.35 cent, payable on 15 June 2017 after
approval by shareholders at the forthcoming
Annual General Meeting.

In commemoration of our 50th anniversary and
to allow shareholders to participate directly in

Koh Brothers Group Limited
Annual Report 2016
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KBE’s growth, we have also executed a dividend
in specie exercise following the restructuring

Wi

exercise, where shareholders received 0.1
ordinary KBE share for each ordinary Koh
Brothers share held.

APPRECIATION

We have come thus far because of the people
who have supported and believed in us. |
would therefore like to convey my deepest
appreciation to our clients, business associates
and shareholders for their unwavering support
over the years. To the management team and
staff - thanks for your dedication and hard
work that have steered the Group through five
good decades.

Koh Tiat Meng
Executive Chairman
23 March 2017



KOH BROS

Building Cities
KOH BROTHERS GROUP LIMITED

Building Dreams

GROUP
STRUCTURE

CONSTRUCTION AND BUILDING MATERIALS

Beijing G & W Cement Products Co., Ltd
Construction Consortium Pte. Ltd.
Dalian Megacity Trading Co., Ltd

G & W Building Materials Sdn. Bhd.

G & W Concrete Products Pte Ltd

G & W Industrial Corporation Pte Ltd
G & W Industries (M) Sdn. Bhd.

G & W Industries Pte Ltd

G & W Precast Pte Ltd

G & W Ready-Mix Pte Ltd

Koh Brothers Building &

Civil Engineering Contractor (Pte.) Ltd.

LEISURE & HOSPITALITY

e Koh Brothers Investment Pte Ltd
e Oxford Hotel Pte Ltd

Note: This list is not exhaustive.

Koh Brothers Eco Engineering Limited
Koh Eco Engineering Pte. Ltd.
Megacity Investment Pte Ltd

Metax Eco Solutions Pte. Ltd.

Oiltek Nova Bioenergy Sdn. Bhd.
Oiltek Sdn. Bhd.

USL-G&W Global Pte. Ltd.

Oiltek (S) Pte. Ltd.

KBEE Engineering Sdn. Bhd.

WSB Pte. Ltd.

REAL ESTATE

Changi Properties Pte. Ltd.

KBD Flora Pte. Ltd.

KBD Kosdale Pte. Ltd.

KBD Ventures Pte. Ltd.

Koh Brothers Development Pte Ltd
Koh Brothers Holdings Pte Ltd
Kosland Pte. Ltd.

PT. Koh Brothers Indonesia

Koh Brothers Group Limited 15
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OPERATIONS REVIEW BY THE
MANAGING DIRECTOR & GROUP CEO

Koh Keng Siang (Francis)
Managing Director & Group CEO
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DEAR SHAREHOLDERS

Amid much global uncertainty triggered by
Brexit, the American political scene and other
major events, the Singapore economy saw a
muted GDP growth of 1.8% in FY2016. FY2017
is also anticipated to be a slow year, with GDP
growth forecast to come in between 1% - 2%.

At the domestic level, the property market has
cooled substantially since the introduction of
the Total Debt Servicing Ratio (TDSR) policy in
2013, and to date remains subdued compared
to the market peak in 2013.

Under such challenging circumstances and also
arising from an absence of significant revenue
recognised by the Real Estate division, the
Group saw a drop in revenue and also recorded
a corresponding decline in profits.

The Group recorded a 19.1% decrease in
revenue, down from last financial year’s
S$427.3 million to $S$345.7 million in FY2016,
while the gross profit margin for FY2016 was
8.4%, down from 12.9% in FY2015.

With an overall liability to asset ratio of 0.55,
an improvement over FY2015’s 0.60, the
Group maintained a healthy balance sheet, and
enjoyed ample liquidity. We had S$43.2 million
of cash and bank balances, and S$318.4 million
worth of current assets, which puts us in good
stead to ride out cyclical downturns and avoid
risks arising from being overleveraged.

CONSTRUCTION AND BUILDING
MATERIALS DIVISION

On an optimistic note, it is encouraging to
see our Construction and Building Materials
division supporting the topline with contract
revenues of $$262.9 million, up 57.6% from last
financial year’s S$166.8 million.

The injection of our flagship construction
and civil engineering business, Koh Brothers
Building & Civil Engineering Contractor (Pte.)
Ltd., into KBE has proven to be a prudent
decision. The integration of synergistic
businesses along the supply chain has
substantially increased the division’s revenue
and profit margin, and also helped the Group
clinch important contracts.

Soon after restructuring, KBE clinched two new
projects that require the combined capabilities
of the Group - a subcontract from Keppel
Seghers for civil structural, piping, marine
works and architectural landscaping works
relating to Singapore’s fourth desalination plant

at Marina East; and a S$31.3 million contract
from PUB for the Wet Weather Facility as part
of the Changi Water Reclamation Plant, Phase
2 Expansion. This is a strong testament of the
effectiveness of our restructuring exercise that
has sharpened our competitive edge.

Our ongoing construction projects include
works at the Bukit Timah Diversion Canal,
which involves the widening and deepening of
a 1.3km section of the canal, so as to provide
enhanced protection against intense storms
and rainfall within the catchment area.

The upgrading of the Kallang River between
Bishan and Braddell Road, part of the
PUB’s Active, Beautiful, Clean Waters (ABC
Waters) programme, a major project worth
S$$86.3 million, is progressing well and on
schedule to complete by 2018. Likewise, the
Changi Airport three-runway system, is on
track for completion together with our joint
venture partner, Samsung C&T Corporation.
This mega project worth S$1.12 billion will
complete by early 2020, expected to result in
positive revenue for the Group.

The Changi Airport three-
runway system, is on track
for completion together with
our joint venture partner,
Samsung C&T Corporation.
This mega project worth
S$1.12 billion will be ready
by early 2020.

Koh Brothers Group Limited
Annual Report 2016
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OPERATIONS REVIEW BY THE
MANAGING DIRECTOR & GROUP CEOI

REAL ESTATE AND LEISURE &
HOSPITALITY DIVISION

On the real estate development front,
Westwood  Residences, a cycling-themed
executive condominium in Jurong is close

to 70% sold, and is expected to obtain its
temporary occupation permit (TOP) in the
second half of 2017. With the upcoming
Jurong Rejuvenation plan, we will continue
to push sales. Parc Olympia, our private
condominium development in Changi, has
completed its handover to owners in Q1 2016.
Asset enhancement initiatives at Sun Plaza has
translated into better occupancy rates and
improved revenues.

Revenue from our leisure and hospitality arm
recorded a 12.9% slide to $$3.1 million from
S$3.6 million in FY2015. However, given the
improvement works done at Sun Plaza, Oxford
Hotel and Alocassia Serviced Apartments, and
also considering the proximity of Alocassia
to the Downtown Line Stevens MRT station,
we are optimistic that they will contribute
to growth when the economy picks up. We
are also exploring and tendering for land to
build up our land bank for future business
development.

The authorities have in March 2017 relaxed
propertycoolingmeasuresforthefirsttimesince
2009. The Seller’'s Stamp duty and TDSR were
eased with effect from March 11, 2017. With such
favourable developments, we are optimistic
on the sales of our remaining residential units,
and will continue to be on the look out for
yield-accretive sites and opportunities to
prudently replenish our land bank.

CONCLUSION

According to BCA estimates, construction
demand is anticipated to come in between
S$28 billion and S$35 billion, of which 70% will
be driven by demand from the public sector.

Koh Brothers Group Limited
Annual Report 2016
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With the expanded capabilities of KBE
working in tandem and achieving synergies
with the Building Materials division, we are
well-positioned to leverage on this demand
and deliver superior value proposition to the
market.

Additionally, as Executive Chairman Mr Koh Tiat Meng
highlighted in his message, with continued
American and Chinese presence in the region
and the corresponding inflow of capital, the
fundamentals are in place for a thriving, cross-
border market in ASEAN and beyond.

So | urge shareholders, employees and business
partners to continue rendering your support,
so that the Group can deliver greater value to
you in the years to come.

Koh Keng Siang (Francis)
Managing Director & Group CEO
23 March 2017




SUSTAINABILITY

APPROACH

RN S
KOH BROS

Training
and
Education

Corporate
Social

Sustainable

Supply
Chain

Koh Brothers Group Limited
Annual Report 2016



SUSTAINABILITY
APPROACH

Corporate Social Responsibility at
Koh Brothers

Corporate social responsibility (“CSR”)is
one of Koh Brothers’ core values and this
permeateseverything,including our philosophy
towards the society in which we operate. As
a home-grown organisation, we believe our
achievements today would not have been
possible without the help of the people who
collectively made up Singapore. As such, we
believe in giving back to the society and are
deeply committed to our CSR. Our efforts
include, but are not limited to, corporate
philanthropy, volunteerism, the environment
and corporate sponsorship.

Singapore Children’s Society

Koh Brothers is an active participant for
the Singapore Children’s Society’'s 1000
Enterprises for Children-In-Need Programme,
where we pledge our donation to Singapore
Children’s Society annually. We will continue
to contribute as we believe that our support
will go a long way and will continue to help the
children in need.

Society for the Physically Disabled (SPD)
Charity Hongbao

We are proud to be part of SPD’s Charity
Hongbao Donation Drive. We hope to make a
difference in the lives of people with disabilities
over the Lunar New Year. Our donation using
‘hongbaos’ will fund over 20 programmes and
services offered by SPD, which facilitates the
integration of people with disabilities into the
society.

BCA-Industry Built Environment
Undergraduate Scholarship /
Sponsorship

Together with other industry firms, we
collaborated with Building & Construction
Authority (BCA) to offer BCA-Industry Built
Environment Undergraduate Scholarship/
Sponsorship to students pursuing full-time
built environment courses at local universities
and the BCA Academy. At Koh Brothers,
we believe that through these programmes,
graduates will enjoy ample opportunities while
being nurtured for an exciting and rewarding
career in the Built Environment sector.

Koh Brothers Group Limited
Annual Report 2016

Other CSR Initiatives at Koh Brothers
Koh Brothers has participated in many CSR
programmes organised by various agencies,
institutions, and associations. These activities
include National Crime Prevention Council
(NCPC), Singapore Red Cross Society, Taman
Jurong CCC CDWF Fund, Singapore Water
Association, REDAS 471t Golf Tournament,
9th KOCHAM Charity Golf, Lee Bee Wah Cup
Fund Raising Golf, and Maris Stella High School
Alumni. We have also sponsored “Long Long
Time Ago Tand 2”, movies directed by Jack Neo
to commemorate Singapore’s 50 birthday
which starred Aileen Tan, Mark Lee and Wang
Lei as the main casts.




Health and Safety at Koh Brothers
At Koh Brothers, we regard management
of health and safety as an integral and
fundamentally important part of our day-to-
day operations. A serious workplace injury or
death will change lives forever - for families,
friends, communities, and co-workers alike.
Human loss and suffering is immeasurable.

Our management is held accountable for any
health and safety related issues. All employees
are expected to take personal responsibility for
their actions, and to be involved in health and
safety improvement initiatives. All businesses
are required to implement a high level of health
and safety standards, in line with the Group’s
policies.

Occupational Health and Safety
Occupational injuries and illnesses can provoke
major crises for the families in which they
occur. In addition to major financial burdens,
they can impose substantial time demands on
uninjured family members. At Koh Brothers,
we acknowledge that employee attrition and
absenteeism due to health and safety can be
major obstacles. Therefore, we continue to
create a healthy and safe workplace for our
employees in the following ways:

e Health and Safety Budget - We set aside
a budget to implement health and safety
improvements initiatives and ensure that
health and safety aspects become part of
our operational plan.

e Health and Safety Policies - We emphasise
on “health and safety first” in our policies.
This has resulted in higher quality products.
These policies lead to increased efficiency,
free of debris, and tangles of cords. In
addition, working in a clean, efficient
environment allows workers to enhance
productivity.

e Risk Management Committee - Our Risk
Management Committee meets on a
monthly basis to discuss health and safety,
from organisation to projects. This will also
include deployment of sufficient resources
and initiatives to mitigate health and safety
risks.

e Safety Moment - At Koh Brothers, we
implement a Safety Moment initiative. A
5-minute Toolbox talk every morning will be
conducted on the latest health and safety
topics before commercing all meetings.

SUSTAINABILITY
APPROACH

Health and Safety Meetings - Health and
safety issues are discussed as the first item
at all project weekly meetings. Thereafter,
discussion topics are cascaded to all
supervisors and workers every morning
before work starts. A WhatsApp group has
been formed between the management
and project teams to keep respective
parties acquainted with housekeeping,
safety, incident reporting etc.

Quarterly Health and Safety CEO Forum
Our CEO of the Construction Division chairs
the Quarterly Health and Safety CEO Forum.
He discusses health and safety issues with
our Health, Safety, and Environment (HSE)
Division.

Health and Safety Inspection - Our
Corporate HSE Officer and QHSE Director
conduct weekly health and safety audits.
Also, daily inspection by project HSE
personnel ensures that we maintain a high
level of health and safety practices.

Koh Brothers Group Limited
Annual Report 2016
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Customer Health and Safety

At Koh Brothers, safety serves as our basis for
quality assurance. We review regularly and
improve our health and safety framework to
ensure that we deliver products and services
to customers and clients safely.

We always carry the mind-set of complying
with health and safety requirements and
legislations put in place by customers and
clients. We conduct frequent meetings to
ensure that our customers and clients’ health
and safety issues are addressed adequately
and effectively.

We provide a platform for our customers and
clients to perform annual assessment to help
us gauge the health and safety performance of
our project teams and management of work.
We strive to deliver quality products and
services safely.

Training & Education at

Koh Brothers

Training and education is one of the key
engagements with our employees. We strive
to develop our people to achieve their fullest
potential and to provide them with a fulfilling
career at Koh Brothers. Hence, we continue
to offer our employees with numerous
training programmes to support their various
development needs. Most of our employees
achieve an average of 30-hour per employee/
per year on training and education and receive
regular performance and development reviews.

We conduct training needs analysis, allocate
training budget, map out total company
training plan and send our employees to
attend various human resources management
and development programmes so as to upskill
and reskill their competency levels in order to
enhance their career development prospects
and to stay relevant in the marketplace.

Our employees also have the opportunities to
be rotated to different jobs and departments
within Koh Brothers Group. In addition to
broadening their skill sets, it also provides
an opportunity for our employees to
understand how each function contributes
to Koh Brothers strategic objectives. In turn,
our employees will be able to understand the
value of each function and develop a greater
respect and appreciation for each other. Our
employees have responded positively to the
opportunity to improve their job skills, that
has resulted in greater job satisfaction, higher
productivity and reduction in staff’s attrition.

Koh Brothers Grou